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MARKET ANALYSIS

The worldwide market for musical instruments is a very

mature, very competitive market. Overall market growth for 2007 is estimated to be 7% and 9% over 2006, in revenue and
units respectively. Distribution patterns vary a great deal by segment, from the mass retail distribution of the low end to
the specialized distribution of the high-quality and high-price segments. Fabrikam operates in a narrow part of the market,
instruments and equipment sold to professionals who insist on the highest-quality sound. Most of our customers are

concertmusicians.
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